Form 990" P F

Department of the Treasury
internal Revenue Service

Return of Private Foundation

or Section 4947(a){1) Nonexempt Charitable Trust
Treated as a Private Foundation
Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements.

7

OMB No. 1545-0052

A

2010

For calendar year 2010, or tax year beginning

, and ending

& Check all that apply: L initial return
Amended return

L Initial return of a former public charity
Address change

L__| Final return

Name change

Name of foundation

A Employer identification number

Baxter International Foundation 36-3159396
Number and street (or P.O. box number if mail is not delivered to street address) Room/suite B Tejephone number
One Baxter Parkway 847-948-2000
City or town, state, and ZIP code C if exemption application is pending, check here )LJ
Deerfield, IL 60015 D 1. Foreign organizations, check here .PD
H Check type of organization:  LX_| Section 507(c)(3) exempt private foundation 2. o il o e RS % st gl 7]
D Section 4947(a)(1) nonexempt charitable trust :] Other taxable private foundation E If private foundation status was terminated
| Fair market value of all assets at end of year | J Accounting method: L_Jcash  Lx ] Accrual under section 507(b)(1)(A), check here P[:e

(from Part li, col. (c), line 16)

L] other (specity)

(Part I, column (d) must be on cash basis.)

F i the foundation is in a 60-month termination
under section 507(b)(1)(B), check here.. [

>3 35 860,913,
!Part!}

Analysis of Revenue and Expenses i ; d) Disbursements
e I I I A
1 Contributions, gifts, grants, etc., received N/A
2 Check> # the foundation is not required 1o attach Sch.B -
3 Coon mvostmemt Y 1,873. 1,873, Btatementl
4 Dividends and interest from securities 1,082,064, 1,082,064, Statement?2
5a Grossrents ...
b Net rentat income or {toss)
© 6a 2et gain lo« (\ogs)f;om Is:ale of assets not on fing 10| 2 : 196 B 825,
2| bommnrEe 16,736,088,
3| 7 Capital gain netincome (fom Part v, fine 2) 2,196,825,
&1 8 Netshort-term capitalgain
§ Income modifications . . ...
108 ara miowancoe e
b Less: Cost of goods sold L
¢ Grossprofitorfloss) ... ... .. ..
11 COtherincome 85 460, 82,495, Statement3
12 Total. Add lines 1 through 11 3,366,222, 3,363,257,
13  Compensation of officers, directors, trustees, ste. 137,437, 0. 137,437,
14 Other employee salaries and wages . .
° 15 Pension plans, employee benefits .
§ 16a Legal feés TRV OP S
€ bAccountingfees
51 ¢ Otherprofessionalfees  Stmt 4 56,587, 24,126, 32,461,
€117 interest o
S48 Taes . semcs 50,184, 6,827 0.
?-_3 18 Depreciationand depletion .
£20 Occupancy B
< 21 Travel conferences, and mestings 14,414, 0. 14,414,
% 22 Printing and publications - 3,542, g. 3,542,
2 23 Other expenses . stmt § 12,289, 0. 12,289,
*‘é 24 Total operating and administrative
g expenses. Add lines 13 through 23 314,453, 30,953, 200,143,
Ol Contributions, gifts, grants paid 4,013,339, 4,013,339,
26 Total expenses and disbursements.
Add lines 24 and 25 4,327 792, 30,9583, 4,213 482,
27 Subtract line 26 from line 12:
& Excess of revenus over expenses and disbursements -961 N 570,
b Netinvestment income ¢ negative, enter -0 3,332,304,
¢ Adjusted net income if negative, enter -0-). . N/A
$i%750  LHA For Paperwork Reduction Act Notice, see the instructions. Form 990-PF (2010}

10560811 099914 36-31539396
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Form 990-PF (2010) Baxter International Foundation 36-3159396 Page 2

. Beginning of year End of year
Balance Sheets Attached schedules and amounts in the description
Part Il column should be for end-of-year amounts only. (a) Book Value {b) Book Value (¢} Fair Market Value

495 789, 573,915, 578 818,
34,874,433, 578,818, 573,915,

Cash - non-interest-bearing
2 Savings and temporary cash investments
3 Accounts receivable B>

Less: allowance for doubtful accounts P 83,081, 83,081,
4 Pledges receivable P>

L ess: aliowance for doubtful accounts W
5 Grantsreceivable |
8 Receivables due from officers, directors, trustees, and other

disqualified persons

T Other notes and loans recelveble
Less: allowance for doubtful accounts B

8 linventoriesforsaleoruse ...

Prepaid expenses and deferred charges

10a Investments - U.S. and state government obligations
b Investments - corporate stock ... 8tmt7
¢ Investments - corporate bonds

11 -tand, buiidings. and &g basis

Assels
“©>

0. 34,625,099, 34,625,099,

Lessiaccumulated depreciation ... L.
12 Investments - mortgage loans
13 Investments - other

14 Land, buildings, and equipment; basis P
Less: accumulated depreciation >

15 Other assets (describe B> )

16 Total assets (to be completed by allfilers) ... 35,370,222, 35,860,913, 35,860,913,
17 Accounts payable and accrued expenses 4,107, 129,436,
18 Grantspayable .
19 Deferred revenue

20 Loans from officers, directors, trustees, and other disqualified persons
21 Mortgages and other notespayable
22 Other liabilities (describe P Miscellaneous ) 36,923, 36,923,

Liabilities

23 Total liabilities (add lines 17 through 22y ... .. ... ... 41,030, 166,359,
Foundations that follow SFAS 117, check here » X ]
and complete lines 24 through 26 and lines 30 and 31,

24 Umrestricted 35,329 152, 35,654 554,

25 Temporarilyrestricted

26 Permanentiyrestricted
Foundations that do not follow SFAS 117, check here » L
and complete lines 27 through 31,

27 Capital stock, rust principal, or currentfunds

28 Paid-in or capital surplus, or land, bldg., and equipment fund )

29 Retained earnings, accumulated income, endowment, or other funds

30 Total net assets or fund balances .~~~ 35,329,192, 35,694,554,

Net Assets or Fund Balances

31 Tolal liabilities and net assets/fund balances = N 35,370,222, 35,860,913,
Part lil | Analysis of Changes in Net Assets or Fund Balances

1 Total netassets or fund balances at beginning of year - Part i, column (a), line 30
(must agres with end-of-year figure reported on prior year's return)
Enteramountfrom Parth, fine 27a
Other increases notincluded infine 2 {itemize) P Mark to Market Adjustment

Addlines 1.2,and3
Jecreases notincluded inline 2 (itemize) P

Total net assets or fund balances at end of year {iine 4 minus line 5} - Part i, column (b), fine 30

35 329,192,

~961 570,

1 326 932,

35 694 554.

0.

35 694 554,

Form 990-PF (2010)
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Form 990-PF (2010) Baxter International Foundation 36-3159396 Page 3
[PartIV| Capital Gains and Losses for Tax on Investment Income
{a)Listand describe the kind(s) of property sold (e.g., real estate, ® *f“g“’”ashqé’s‘geq {¢) Date acquired {d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) D - Donation (mo., day, yr.) (mo., day, yr.)
{a Publicy Traded
b
G
d
[
(&) Gross sales price {f) Depreciation allowed {g) Cost or ather basis () Gain or (loss)
{or allowable} plus expense of sale {e) plus (f) minus (g)
a 16,736,088, 14,539,263, 2,196,825,
b
[
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 {1} Gains (Col. (h) gain minus
N A ; : . (k), but not less than -0-) or
) {j) Adjusted basis (k) Excess of col. (i) o
(i} F.M.V. a5 of 12/31/69 as of 12/31/69 over col. (j), if any Losses (from col. (1))
a 2,196,825,
b
¢
d
e
if gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0~ in Part |, line 7 2 2,196 825,
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c).
if (loss), enter -0-in PartLHNe 8 3 N/A
art ualt |catlon Under Section 4940(e) for Reduced Tax on Net investment income
{For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
it section 4940(d)(2) applies, leave this part blank.
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? ... D Yes [X ] No
If ves," the toundation does not qualify under section 4340(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year; see instructions before making any entries.
O (b) (c) i
Calendar yngrsgeo?%f 3@3?5’529 inning in} Adiusted qualifying distributions Net value of noncharitable-use assets {col. (Db!)s ‘b%‘g‘&“b'ya’é‘g, (ch
2009 3,792,804, 31,946 480, .118724
2008 3,999 539, 40,293,138, L099261
2007 3,093,284, 45,730,762, L067641
2006 4 218 557, 37,138 680, ,113589
2005 3,410,506, 36,979,033 092228
2 Totalofline 1, column(dy . 2 .491443
3 Average distribution ratio for the 5-year base per °<§ "fv de *be total on ling 2 by 5,01 bv fne fumbe: of years
the foundation has besn in existence if less than 5 years 3 ,058289
4 Enter the net vaiue of noncharitable-use assets for 2010 from Part X, line 5 4 33,378,032
5 Multiplylinedbylined 5 3,339,667
§ Enter 1% of netinvestmentincome (1% of PartLine 27D) § 33,323
7 AddlinesSand 8 7 3,372,990,
8 Enter qualifying distributions from Part XHi, line § 4,213 482

If line 8 is equal to or greater than fine 7, check the box in Part VI, line 1b, and Commete hat part using a 1% tax rate.

See the Part Vi instructions.

023521 12-07-10
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Form 990-PF (2010) Baxter International Foundation 36-3153396 Page 4
] Part VI| Excise Tax Based on Investment Income [Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P [___I and enter "N/A* on fine 1.
Date of ruling or determination letter: {attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in PartV, check here P L% [x ] and enter 1% 1 33,323,
OF AT L 08 27D e
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part |, fine 12, col. (b).
2 Tax under section 511 {domestic section 4847(a)(1) trusts and taxable foundations only. Cthers enter -0-) 2 0.
3 AAINES TANU 2 3 33,323,
4 Subtitie A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Cthers enter -0-) 4 0.
5 Tax based on investment income. Subtract line 4 from line 3. f zero or fess, enter-0- ... 5 33,323,
6 Credits/Payments:
a 2010 estimated tax payments and 2009 overpayment creditedt0 2010 . 6a 58,467,
b Exempt foreign organizations - tax withheld atsource ... 6b
¢ Tax paid with application for extension of time to file (Form 8868) . ... ... 6¢
d Backup withholding erroneously withheld ...
7 Total credits and payments. Add lines 6a through 6d . 7 58,467,
8 Enter any penalty for underpayment of estimated tax. Check here C Form 2220 isattached ... ... 8
g Tax due. If the total of lines 5 and 8 is more than line 7, enter amountowed .. » g
10 Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amountoverpaid . .. .. | 10 25,144,
Enter the amount of fine 10 to be: Gred:ted to 2011 estimated tax P> 25,144, Refunded) | 11 0.
rlsart VII-A ] Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene in Yes| No
ANY DOIICA GG 12 X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see instructions for definition)? .. 1b X
If the answer is *Yes" to 12 or 1b, attach a detailed description of the activities and copies of any materials published or
distributed by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POLIOT thiS YEAIr? e 1¢ X
d Enter the amount (if any) of tax on political expenditures (section 4855) imposed during the year:
(1) Onthe foundation. » § 0. (2) Onfoundation managers. > $ 0.
¢ Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed en foundation
managers. p» 3 0.
2 Has the foundation engaged in any activities that have not previously beenreported to the IRS? .. 2 X

If “Yes, " attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articies of incorporation, or
bylaws, or other similar instruments? If "Yes," attach a conformed copy of the changes 3 X

4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b If "Yes," has it filed a tax return on Form 980-Tforthisyear? . .o BB 4b
5 Was there a liquidation, termination, dissolution, or substantial contraction during the year? 5 X
If “Yes," attach the statement required by General Instruction T.
& Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or
& By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument? [T UU U RP T PP RPN PP PO 6
7 Did the foundation have at least 35,000 %assetsafanytrne dwrg *%evear? U 71X
If "Yes," complete Part I, col. (c}, and Part XV.
8a Enter the states to which the foundation reports or with which itis registered (see instructions) P
iL
b If the answer is "Yes" 1o line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No,” attach explanation T I IS
§ is the foundation claiming status as a private operating foundation within the meaning of section 4942 ){’2} or 4842(1)(5} for calendar
vear 2010 or the taxable year beginning in 2010 (ses instructions for Part XIV)? If “Yes,” complete Part XivV. .. ... ] X
10 Did any persons become substantial contributors during the tax year? i *ves ~ attacn a schedule fisting their names and addresses .. o 10 X
;arm 990-PF (2010)
023531
12.07-10
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Form 990-PF (2010) Baxter International Foundation 36-3159396

Page 8

] Part VII-A | Statements Regarding Activities (continued)

11 At any time during the year, did the foundation, directly or indirectly, own a controlied entity within the meaning of

section 512(b}(13)? I "Yes," attach schedule (see Instructions)
12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before

AUGUSE 7, 20087 e
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? . . )

Website address p»  www.baxter,com/about baxter/foundation/index. html

12

13

14 The books are in care of P Donna Namath Telephone no. pp847-948-3321

Located at p»One Baxter Parkway Deerfield, IL ZiP+4 PpB60OL5

15 Section 4947(a)(1) nanexempt charitable trusts fiing Form 990-PF in lieu of Form 1041 - Check here
and enter the amount of tax-exempt interest received or accrued during theyear

18 At any time during calendar year 2010, did the foundation have an interest in or a signature or other authority over a bank,
securities, or other financial accountin a forBign COUNTY?
See page 20 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. If "Yes," enter the name of
the foreign countryp

[Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly).
{1) Engage in the sale or exchange, or leasing of property with a disqualified person? .. [ Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? [T es (x ] No

(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? D Yes @ No

(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified persen? . D Yes No
(5) Transfer any income or assets to a disqualified person {or make any of either available

for the benefit or use of a disqualified PerSONY T [ 1 Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No”

it the foundation agreed to make a grant to or to employ the official for a period after

termination of government service, if terminating within 80 days.} D Yes No

b If any answer is "Yes” to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regu!atxons

section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 22 of the instructions)? N/A

Organizations relying on a current notice regarding disaster assistance check here ... > D
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected

before the first day of the tax year beginning in 20107
2 Taxes on failure to distribute income (section 4342) (does not apply for years the foundation was a private operating foundation

defined in section 4942(j)(3) or 4942())(5}):
a At the end of tax year 2010, did the foundation have any undistributed income (lines 6d and e, Part Xili) for tax year(s) beginning

BEI0TE 20000 (I ves No

It “Yes," list the years p» R R R
b Are there any years listed in 2a for which the foundation is notapplying the provisions of section 4842(a)(2) (relating to incorrect

valuation of assets) to the year's undistributed income? (If applying section 4942(2)(2) to all years listed, answer "No” and attach

statement - see instructions.) . o

¢ If the provisions of section 4342(a)(2) are bemg appheo tD any Gf ‘he y@ars I ‘ed in Za st me years %Pre

> . ) ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time

during the year? ) r“‘I‘c‘es‘ LX | No
b if “Yes," did it have excess business hsid 'a§s in 2010 asa rpsalt af (1} a’ay purchase by the foundat ion or d squa e{! persms after

May 26, 1969; (2) the iapse of the 5-year period {or longer period approved by the Commissioner under section 4843(c ¢){7)) o dispose

of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,

Form 4720, to determine if the foundation had excess business holdings in 2010.) ... N/A

a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? | o
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jecpardize its charitable purm}se m

had not been removed from jsopardy before the first day of the tax year beginning In 20107 . i

Yes

No

1b

1¢

2b

3b

4a

4b

X

Form 990-PF (2010)
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Form 990-PF (2010} Baxter International Foundation 36-3159396 fgagea
[ Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)

5a During the year did the foundation pay or incur any amount to;
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e})? .. ... ... [ ves No
(2} Influence the outcome of any specific public election (see section 4955); or to carry on, directly or indirectly,
any voter registration drive? e [ ves [x ] No
(3} Provide a grant to an individual for travel, study, or other similar purposes? ... D Yes No
(4} Provide a grant to an organization other than a charitable, etc., organization described in section
509(a)(1), (2), or (3), o section 4940(A)2? ... ves [ No
(5) Provide for any purpose other than religious, charitable, scientific, literary, or educational purposes, or for
the prevention of cruelty to children or animals? [ Yes No
b If any answer is “Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53.4945 or in a current notice regarding disaster assistance (See INStTUCHONSY? 5b X
QOrganizations relying on a current notice regarding disaster assistance check here e | D
¢ If the answer is "Yes" fo question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? e ] ves [ No
If “Yes, * attach the statement required by Regulations section 53.4345-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
apersonalbenefit CoNact? LT ves [x ] No
b Did the foundation, during the vear, pay premiums, directly or indirectly, on a personal benefitcontract? . 6b X
if "Yes" to 6b, file Form 8870.
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? . . . [:I Yes E No
b If “Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? .. N/A 7b
Iinformation About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation,
e st | roraaid, | okt | alShint e
{a) Name and address s hosHion <e,{’t‘;,93‘.)' ng detered, allowances
See Attached Statement
0.00 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
) {b} Title, and average {d) convbetionsto (e} Expense
{a} Name and address of each employee paid more than $50,000 hours per week {c) Compensation | Moy enstiiolens | account, other
devoted to position ensation allowances
Celene Peurye Hissong - One Baxter Executive Director
rarkway, Deerfield, IL 60015 40.00 130,151, 0. C.
Total number of other employees paid 0ver 850,000 . > | <
Form 990-PF (2010)

023551
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Form 990-PF (2010) Baxter International Foundation 36-3159396 Page 7

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Part Vill Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

{a) Name and address of each person paid more than $50,000 (b) Type of service

{c) Gompensation

NONE

Total number of others receiving over $50,000 for professional services

[Part IX-A| Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

Expenses

1N/A

{ Part IX-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1and 2.

Amount

1 N/A

All other program-related investments. See instructions.
3

Total, Add lines 1 through3

g,

023581
12-67-10
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Form 990-PF (2010)
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Form 990-PF (2010) Baxter International Foundation

f

36-3159396 Page 8

Part X | Minimum Investment Return (ail domestic foundations must complete this part. Foreign foundations, see instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc., purposes:
Average monthly fair market value of securities
Average of monthly cash balances
Fair marketvalug of all otherassets .
Total(add fines 18, 5,200 C)
Reduction claimed for blockage or other factors reported on fines 1a and

1¢ {aftach detalled explanation)

[~ S < A~

Acquisition indebtedness applicable to line 1 assels
Subtract ling 2fromine 1A e

Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount, see instructions)
Net value of noncharitable-use assets. Subfract line 4 from line 3. Enter here and on Part V, line 4

o o B O

Minimum investmentreturn. Enter 5% of NS

1a 34,046 317,
1b 449,147,
1c

1d 34,495 464,
2 0,
3 34,495,464,
4 517,432,
5 33,978,032,
5 1,698 902,

Part Xi Distributable Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating foundations and certain

foreign organizations check here » [ | and do not complete this part.)

1 Minimum investment return fram Part X, ine 8 1 1,698,902,
2a Tax oninvestment income for 2010 from Part Vi lineS . . 2a 33,323
income tax for 2010. (This does not include the tax from PartVLy . . 2b
ADAUNES 28800 2D 2 33,323,
3 Distributable amount before adjustments. Subtract line 2¢ from fine 1 3 1,665,579,
4 Recoveries of amounts treated as qualifying distributions 4 2,965,
5 Addlines 3and 4 | 5 1,668,544,
6 Deduction from distributable amount (see instructions) 8 0.
7  Distributable amount as adjusted. Subtract line 6 from line 5. Enter hereandonPart XL line 1. ... 7 1,668 544,
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses} to accomplish charitable, etc., purposes:
a Expenses, contributions, gifts, etc. - total from Part |, column (d), line 26 . 1a 4,213 482,
b Program-related investments - total from Part DX-B e 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc., purposes . 2
3 Amounts set aside for specific charitable projects that satisfy the:
a Suitability test (prior IRS approvalrequired) ... |23
b Cash distribution test (attach the required schedule) ... L3
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on PartV, line 8, and Part XUl fine 4 | 4 4,213 482,
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part L ine 270 5 33,323,
6 Adjusted qualifying distributions. Subtractline S fromfine 4 [ 4,180,159,

Note. The amount on line 6 will be used in Part V, column (b}, in subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years.

023571
12-07-10
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Form 990-PF (2010)

Baxter International Foundation

36-3159396 Page §

Part XIIf | Undistributed Income (see instructions)

1 Distributable amount for 2010 from Part X1,
BeT
2  Undistributed income, if any, as of the end of 2010:
a Enter amount for 2009 only
b Total for prior years:

2006 2007 2008

3 Excess distributions carryover, if any, to 2010z
1,596,462,

afrom 2005

(a)
Corpus

&)
Years prior to 2009

{¢)
2009

()
2010

1,668,544,

bFrom 2006

2,403,416,

¢ From 2007

918,319,

dFrom 2008

2,015,312,

eFrom 2003

2,216,110,

{ Total of lines 3athroughe . . ...
4 Qualifying distributions for 2010 from
Part Xil, line 4: >

9,149,619,

4,213,482,

a Applied to 2009, but not more than line 2a
b Applied to undistributed income of prior
years (Election required - see instructions)
¢ Treated as distributions out of corpus
{Election required - see instructions)
d Applied to 2010 distributable amount
¢ Remaining amount distributed out of corpus

§ Excess distributions carryover applied 102010
(if an amount appears in column {d), the same amount
must be shown in column (a}.)

6 Enter the net total of each column as

indicated below:
@ Corpus. Add fines 3f, 4c, and 4e. Subtractline 5
b Prior years' undistributed income. Subtract
fine 4b from line 2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed ...

d Subtract line B¢ from line 6b. Taxable
amount - see instructions L
e Undistributed income for 2009. Subtract line
4a from line 2a. Taxable amount - see instr.
{ Undistributed income for 2010. Subtract
lines 4d and 5 from line 1. This amount must
be distributed in 2011 B
7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)1}F) or 48420033y .
8 Excess disiributions carryover from 2005
notappliedonline5orline?
g Excess distributions carryover to 2011,
Subtract ines 7 and 8 from line 62
10 Analysis of line 8

aExcess from 2006 2,403 416,

1,668,544,

2,544 938,

0.

11,694,557,

1,596 452,

10,098,095,

b Excess from 2007

¢ Excess from 2008

2 3
dExcess from 2008 2,216 ,1
2 g

e Excess from 2010 . ,544 838,

023581
12-07-10

10560811 099914 36-3159396
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Form 990-PF (2010) Baxter International Foundation 36-3159396 Page 10
[Part XIV ] Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a if the foundation has received a ruling or determination letter that it is a private operating
foundation, and the ruling is effective for 2010, enter the date of the ruling ... »
b Check box to indicate whether the foundation is a private operating foundation described in section ... . U1 4942()(3) or L__l4g42()(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum {2)2010 {b) 2009 {c} 2008 {d)y2007 {e) Total

investment return from Part X for
each year listed
b8s%ofline2a . ...
¢ Qualifying distributions from Part XH,
line 4 for each year listed
d Amounts included in line 2¢ not
used directly for active conduct of
exemptactivities ...
e Qualifying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from line 2¢

3 Completeda, b orcforthe
alternative test refied upon:
a "Assets” alternative test - enter:

(1) Value of all assets

(2} Value of assets qualifying
under section 4942(H(3)(B))
b “Endowment” alternative test - enter
2/3 of minimum investment return
shown in Part X, line 6 for each year
listed

¢ "Support” alternative test - enter:

(1} Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties) ..
Support from general public

and 5 or more exempt
organizations as provided in
section 4942() (3B

(3) Largest amount of support from
an exempt organization
{4) Gross investmentincome .. .
[ Part XV ] Supplementary Information (Compilete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 29, of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than §5,000). (See section 507(d){(2}.)

2

—

None

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally farge portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.

None

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here D> || f the foundation only makes contributions to preseiected charitable organizations and does not accept unsglicited requests for funds. If
the foundation makes gifts, grants, eic. (see instructions) to individuals or organizations under other conditions, complete items 23, b, ¢, and d.

3 The name, address, and telephone number of the person to whom applications shoulid be addressed:
Baxter International Foundation,K 847-9548-2000
One Baxter Parkway, Deerfield,6 IL 60015
b The form in which applications should be submitted and information and materials they shouid include:
See Website: http://www, baxter, com/about baxter/foundation/index, html
¢ Any submission deadiines:
See Website: http://www,K baxter, com/about baxter/foundation/index html
¢ Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:
See Website: http://www,baxter, com/about baxter/foundation/index html

oy

-

023601 12-07-10 Form 980-PF (2010)
10
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[ %

Form 990-PF (2010) Baxter International Foundation

36-3159396 Page 11

[ Part XV] Supplementary Information (continued)

3 _Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient

Name and address (home or business)

if recipient is an individual,
show any relationship to
any foundation manager
or substantial contributor

Foundation
status of
recipient

Purpose of grant or
contribution

Amount

& Paid during the year
Foundation Grants Paid in
2010
One Baxter Parkway
Deerfield, IL 60015

Matching Gifts Paid in
2010

One Baxter Parkway
Deerfield, IL 60015

Dollars For Doers
One Baxter Parkway
Deerfield, IL 60015

3,147,802,

836,862,

28,675,

Total ... TR T P ST O O PPy PO e TP P U T TP T PP R T O P P s ST P TUP SO TP Too » 3a 4,013, 239,
b Approved for future payment
None
Total » 3 0.
023611 12-07-10 Form 990-PF (2010)

10560811 099914 36-3159396
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Form 990-PF (2010) Baxter International Foundation

36-3159396 Page 12

Part XVI-A| Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. uUnreialed pusiness income Excluded by section 512, 513, or 514 (e)
Bu s(:t%ess (b} E&E} . (d) Related or exempt
1 Program service revenue: code Amount puriil Amount function income
a
b
¢
d
e
t
g Feesand contracts from governmentagencies
2 Membership dues and assessments .
3 Interest on savings and temporary cash
Investments .. 14 1,873,
4 Dividends and interest from securites 14 1,082,064,
5 Net rental income or (loss) from real estate:
a Debtfinancedproperty .
b Not debt-financed property
6 Net rental income or (loss) from personal
PIOPeItY
7 Other investmentincome .
8 Gain or {loss) from sales of assets other
thaninventory . 18 2,156,825,
g Netincome or {loss) from special events
10 Gross profitor (loss) from sales of inventory .
11 Other revenue:
g Consulting 01 6,313,
b Misc Cther Income 14 76,176,
¢ Recovery of Prior Year Contribution 01 2,965,
d
e
12 Subtotal. Add columns (b}, (d),and (e} . . .. ... .. 3,366,222, 0.
13 Total. Add fine 12, columns (b), {d), and (&) 13 3,366,222,
{See worksheet in line 13 instructions to verify calculations.)
Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Explain below how gach activity for which income is reported in column (e) of Part XVI-A contributed importantly to the accomplishment of
\ 4 the foundation’s exempt purposes {other than by providing funds for such purposes).
2 Form 990-PF (2010)
12

10560811 099914 36-3159396

2010.04010 Baxter International Founda 36-31591



Form 89ﬂ-PF (2010] Baxter mtorutioml Foundation 36-31593396 Page 18
Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage In any of the following with any other organization described In section 501(c) of Yes| No
the Code {other than section 501{c)(3) organizations) or in section 527, relating to poitical organizations? b
u Transters from the reporting foundstion to a noncharitable exsmpt organtzation of -
(80 GBI ettt e e oAt bt oAt taeeAs et ee et esaas A8 e ens e etk h bt 181} x
(R) OUOIEBSOME | . ..ot e sees oot as et oo ess et £esnrans aenere e ebstA b s s et as et et enas st et Le e e bar et enr s 132 X
b Other ransactions: B
{1) Sales of assets to a nancharitable exemptorQARBAAN ||| | ... e e e s 1) x
{2) Purchases of aszets from a noncharitebie exempt OrGARRANONR | | . ..o @) x
{8) Rentai of facilties, quipment, O OthEIBSSTI | . .. ... e b s 1(3) x
{4) ReimbUrsament IMBnNQEMONME . ettt ea st s oo RR bt en et RSt ena et n e 1b(4) x
(5) Loans or loan guarantses | et ev s n e esesenereessnrisnsssnmsanrienins s sseessseneennenree | 1DEBY x
{8} Mwmofmcrmhwmmm Wﬁﬂﬂﬂ' e aeret e resreeeesem s ssresresrosnsrarsseneasarereenneereveneeernes | 1D{6) X
¢ Sharing of tacilities, equipment, malling ligts, other assets, or paid smployess 1¢ x
d If the answer to any of the above is "Yes," mmmmummm mmuummmmmmmmmomm
or services given by the reporting faundation, If the foundation received less than falr market value in any transaction or sharing arrangement, show ln
column (g} the vaiye of the goods, other assets, or services racelved.
fime .| (6] Ambunt invoived {0} Nama of noncharfiabla exempt organization T05 Dencrigtion of ranafers, Faneactions, and sharing arangamants
R/A
28 s the foundation directly or indirectly affilated with, or reiated to, one or more tax-exempt organtzations described
in section 501(c) of the Cods (cther than section 501(C)(@)} orinsection 5277 Cves [xXINo
b HYes' complets the following scheduls.
{a) Name of organtzation 187 Type of organization (¢} Descriptian of relationship
N/
mm@idp«m« that | have hin retum, inch ta, and to the beet of my knowledge and belief, it i Tus, sorrect,
Sim P mwwammwmumu fawkmb?, @é
Here Z%;ﬁ(/ W7 772 LNLLTTne Ll IF
mrustee
Prinﬂypa prewefsmme Preparer's signature Cbe& [ J T [FTN
< ; selt- employsd
Paid Juue TeE W 6’””” PO0444307
Preparer |Fim's nams P DELOITTE TAX LLP Frm's EIN D» 86-1065772
Use Only u
Firm's agdress P 111 SOUTH WACKER DRIVE
CHICAGO, IL 60606 Phonens.  (313) 486-1000
Form 890-PF (2010)
il
13
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Baiter International Foundation 36-3159396

Form 990-PF Interest on Savings and Temporary Cash Investments Statement 1
Source Amount

Interest Income - Oasis Investments 1,824,
Interest Income - Related Portfolio 49,
Total to Form 990-PF, Part I, line 3, Column A 1,873,
Form 980-PF Dividends and Interest from Securities Statement 2

Capital Gains Column (A)
Source Gross Amount Dividends Amount

Realised Dividend Income

Portfolio 1,082,064, 0. 1,082,064,
Total to Fm 990-PF, Part I, 1ln 4 1,082,064, 0. 1,082,064,
Form 990-PF Other Income Statement 3
(a) (b) (c)
Revenue Net Invest- Adjusted
Description Per Books ment Income Net Income
Consulting §,319. 6,319,
Misc Other Income 76,176 . 76,176,
Recovery of Prior Year Contribution 2,965, 0.
Total to Form 990-PF, Part I, line 11 85,460, 82,495,
Form 990-PF Other Professional Fees Statement 4
(a) (b) () (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes

Other Professional

Services 56 587, 24,126, 32 481,
To Form 990-PF, Pg 1, 1ln 1léc 56,587, 24 126, 32 461,
14 Statement(s) 1, 2, 3, 4

10560811 099914 36-3159396 2010.04010 Baxter International Founda 36-31591



Baxﬁer fnternational Foundation 36-3159'396

Form 990-PF Taxes Statement 5
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
Tax 83,357, 0.
Foreign Tax 6,827, 6,827,
To Form 990-PF, Pg 1, 1n 18 90,184, 6,827, 0.
Form 990-~PF Other Expenses Statement 6
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
Dues and Subscriptions 2,455, 0. 2,455,
Promotion 9 834, 0. 9,834,
To Form 990-PF, Pg 1, 1n 23 12,289, 0. 12,289,
Form 990-PF Corporate Stock Statement 7

Fair Market

Description Book Value Value

Securities 34,625 099, 34,625 099,

Total to Form 990-PF, Part II, line 10b 34,625,099, 34,625,099,
15 Statement(s) 5, 6, 7

10560811 099914 36-3159396 2010.04010 Baxter International Founda 36-31591
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Name & Address

The Baxter International Foundation

2010~ Part VIII - Officers, Directors & Managers

Board of Directors

Title

Avg. hours per Contributions to

week devoted to
position

employee
benefit plans

Expense Acct.
other allowances

Compensation
(if any)

Robert Hombach

Baxter Healthcare Corporation
One Baxter Parkway
Deerfield, I 60015

Cheryl White

Baxter Healthcare Corporation
One Baxter Parkway
Deerfield, IL 60015

Donna Namath

Baxter Healthcare Corporation
One Baxter Parkway
Deerfield, IL 60015

Celene Peurye

Baxter Healthcare Corporation
One Baxter Parkway
Deerfield, IL 60015

Charles W. Thurman
Baxter Healthcare Corporation
One Baxter Parkway
Deerfield, IL 60015

Alice J. Campbell

Baxter Healthcare Corporation
One Baxter Parkway
Deerfield, IL. 60015

Shaun Newlon

Baxter Healthcare Corporation
25212 W Hlinois Route 120
Round Lake, IL. 60073

Robert M. Davis

Baxter Healthcare Corporation
One Baxter Parkway
Deerfield, [L. 60013

Katherine (Kathy) Azuara
Baxter Healthcare Corporation
25212 West fllinois Route 120
Round Lake, IL 60073

Peter Nicklin

Baxter Healthcare SA
Hertistrasse 2

8304 Wallisellen CH-8304
Switzerland

Pabio Toledo

Baxter Healthcare Corporation
101 NE 3rd Ave,

Ft. Lauderdale, FL 33301

John S. Park

axter Healthcare Corporation
One Baxter Way
Westlake Village, CA 91362

President
lected December 15,2010

Board Member-President
Resigned December 15, 2010

Secretary & Executive Director
Elected December 15,2010

Past Secretary & Ex. Director

Laid off November 9, 2010

Treasurer

Board Member

Board Member

Board Member

Board Member

Board Member

Board Member
Resigned mid year 2010

Board Member

1 hr. per wk.

1/2 hr. per week

20 hours per wk.
Since Nov. 9, 2010

40 hrs. per wk.
up to Nov. 9, 2010

1 hr. per wk

172 hr. per week
Jan.} to Nov.9

6 hours per week
Nov. 9 to Dec. 31

1/2 hr. per week

1/2 hr. per week

172 hr. per week

172 hr. per week

172 hr per week

T
e
E

per week

0-

-0-

-0

G-

0-

-0-

-0-

-0-

-0-

-0-

0-

0-

-0-

-0-

0-
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Exhibit B
The Baxter International Foundation
For Tax Year Ended 12/31/10

Attachment to Form 990-PF
Part VII-B Line 5¢

Information Relating to Grants
Subject to Expenditure Responsibility

. Grantee #15498
The Malta Hospice Movement
39,Good Shepherd Avenue
Balzan BZN 07
Malta

. Date and Amount of Grant

Date of commitment; 04/09/2007

Commitment amount. $44,500.00

Payment made to grantee:

$24,000.00 Paid — 07/27/2007 — check # 32206
$13,000.00 Paid — 05/27/2008 — check # 32401
$ 7.500.00 Paid -- 06/08/2009 — check # 32652
$44 500.00

. Purpose
The purpose of this grant to support expanded hours of a doctor and
specialized training in palliative care for the only hospice in Malta.

. Amount of Grant Spent by Grantee
Expenditures in line with budget submitted with proposal.

. Diversion
To the knowledge of the Foundation, no part of the grant was used for other

than its intended purpose.

. Date of Report from Grantee
Satisfactory report received 06/25/2008, 4/8/2009 and 5/19/2009. Written final

report was due 06/05/2010. Sent multiple letters of request to agency for final
report: last report request was sent in April 2011.

. Date and Result of Any Verification
To the knowledge of the Foundation, the Grantee has complied with all record
keeping requirements established as a condition to the Foundation's
commitment. According to Treas. Reg. 53.4945-5(c)(1), the Foundation need
not conduct any independent verification.



Exhibit B
The Baxter International Foundation
For Tax Year Ended 12/31/10

Attachment to Form 990-PF
Part ViI-B Line 5¢

Information Relating to Grants
Subject to Expenditure Responsibility

. Grantee #11254

Tereza Maxova Foundation

Na Florenci 19

Praha 1, Czech Republic 11000
Czech Republic

. Date and Amount of Grant

Date of commitment; 04/16/2003

Commitment amount. $16,500.00

Payment made to grantee:

$3,300.00 Paid — 04/23/2003 —~ Check # 28945
$3,300.00 Paid — 06/29/2004 — Check # 30966
$3.300.00 Paid — 07/14/2005 — Check # 31816
$6.600.00 Paid — 09/15/2008 — Check # 32468
$16,500.00

. Purpose
The purpose of this grant is to support a medical and mental health program
for drug-addicted mothers and a training program for adoptive parents.

. Amount of Grant Spent by Grantee
Expenditures in line with budget submitted with proposal.

. Diversion
To the knowledge of the Foundation, no part of the grant was used for other
than its intended purpose.

. Date of Report from Grantee

Satisfactory report received 06/30/2005 providing details of accomplishments
of the grant. Report received 02/13/2008 detailing activities and accomplish-
ments for 2005 and 2006. Report received July 2008, detailing activities and
accomplishments for 2005 to 2007. Final report was due 11/15/2010. Sent
multiple letters of request to agency for final report: last report request was
sent in April 2011.

. Date and Result of Any Verification

To the knowledge of the Foundation, the Grantee has complied with all record
keeping requirements established as a condition to the Foundation’s
commitment. According to Treas. Reg. 53.4945-5(c)(1), the Foundation need
not conduct any independent verification.



Exhibit B
The Baxter International Foundation
For Tax Year Ended 12/31/10

Attachment to Form 990-PF
Part VII-B Line 5¢

Information Relating to Grants
Subject to Expenditure Responsibility

. Grantee # 15848

Medicos del Mundo Argentina

48 Calle Alverti

1082 Buenos Aires, Capital Federal
Argentina

. Date and Amount of Grant

Date of commitment: 06/05/2008

Commitment amount: $31,820.00

Payment made to grantee:

$31,820.00 Paid — 06/05/2008 — check #32412

. Purpose
The purpose of this grant is to train 60 health promoters in 16 neighborhoods
in Buenos Aires, Argentina.

. Amount of Grant Spent by Grantee
Expenditures in line with budget submitted with proposal. Grant period is
under review.

. Diversion
To the knowledge of the Foundation, no part of the grant was used for other
than its intended purpose.

. Date of Report from Grantee
Final report was due 09/30/2009. Sent multiple letters of request to agency
for final report: last report request was sent in April 2011.

. Date and Result of Any Verification

To the knowledge of the Foundation, the Grantee has complied with all record
keeping requirements established as a condition to the Foundation’s
commitment. According to Treas. Reg. 53.4945-5(c)(1), the Foundation need
not conduct any independent verification.



Exhibit B
The Baxter International Foundation
For Tax Year Ended 12/31/10

Attachment to Form 990-PF
Part VIi-B Line 5¢

Information Relating to Grants
Subject to Expenditure Responsibility

. Grantee #15249

Instituto de Apoio A Crianca-IAC
Largo da Memoria

N 14 (a Calcada do Galvao)
Lisbon 1349-045 Portugal

. Date and Amount of Grant

Date of commitment: 11/01/2006

Commitment amount. $148,962.00

Payment made to grantee:

$48,250.00 Paid — 11/15/2006 — check # 32080
$49,640.00 Paid — 02/08/2008 — check # 32239
$51,072.00 Paid — 01/19/2009 — check# 32533
$148,962.00

. Purpose
The purpose of this grant is to expand the psychological services to victims
and those at risk of child abuse and their families in Lisbon, Portugal.

. Amount of Grant Spent by Grantee
Expenditures in line with budget submitted with proposal.

. Diversion
To the knowledge of the Foundation, no part of the grant was used for other
than its intended purpose.

. Date of Report from Grantee

Satisfactory report received 12/28/2007 and 11/08/2008. Final report was due
03/31/2010. Sent multiple letters of request to agency for final report: last
report request was sent in April 2011.

. Date and Result of Any Verification

To the knowledge of the Foundation, the Grantee has complied with all record
keeping requirements established as a condition to the Foundation’s
commitment. According to Treas. Reg. 53.4945-5(c)(1), the Foundation need
not conduct any independent verification.



Exhibit B
The Baxter International Foundation
For Tax Year Ended 12/31/10

Attachment to Form 990-PF
Part Vii-B Line 5¢

Information Relating to Grants
Subject to Expenditure Responsibility

. Grantee #16178

Apoyo Educacion Y Rehabilitacion Social Del Individuo A.C.
(Casa Hogar Amor)

Calle Aquiles Serdan No. 101

Esq. Cuauhtemoc, Col. El Empleado

Cuernavaca, Morelos Mexico 62250

. Date and Amount of Grant

Date of commitment: 12/15/2008
Commitment amount. $19,200.00

Payment made to grantee:

$19,200.00 Paid— 2/23/2009 - check # 32575

. Purpose
The purpose of this grant is to increase health and mental health services to
homeless children in Cuernavaca, Mexico.

. Amount of Grant Spent by Grantee
Expenditures in line with budget submitted with proposal.

. Diversion
To the knowledge of the Foundation, no part of the grant was used for other
then its intended purpose.

. Date of Report from Grantee
Final report was due 03/15/2010. Sent multiple letters of request to agency
for final report: last report request was sent in April 2011,

. Date and Result of Any Verification

To the knowledge of the Foundation, the Grantee has complied with all record
keeping requirements established as a condition to the Foundation's
commitment. According to Treas. Reg. 53.4945-5(c)(1), the Foundation need
not conduct any independent verification.






